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PIERCE PROPOSED AMENDMENT #1

DATE P REP ARED: Nove mbe r 5 , 2007

C O MP ANY: UNS  Ga s , Inc .

DO C KE T NOs : G-04204A-06-0463. G-04204A-Q6~00134and G-04204A-(0831

OP E N ME E TING DATE S : Nove mbe r 5. 2007 AGENDA ITEM: U-2

P a g e  9 ,  lin e  16  th ro u g h  P a g e  10 , lin e  2

STRIKE entire text

Page 9, line 16

INSERT the following:

"We agree with the Company that it would be unfair in this case to deduct advances related
to test-year CWIP that is not yet in rate base. One could argue that the Company would be
made whole by accruing AFUDC on the entire $7 million in plant  not  yet  in rate base.
However, in this case, the Company's AFUDC accruals have ceased because the $7 million
in plant  is almost  ent irely in service today. Thus, under these facts, we agree that  the
Company's advances should not be deducted from rate base."

I

Conforming changes.
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